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1. AT JAN 28 TECHNICAL MEETING, EC PROPOSED FORMULA ON HISTORICAL 
INR'S THAT RAISED QUESTION AS TO WHETHER EC CONSIDERED OLD SCHEDULES 
OF SIX, UK, DENMARK, IRELAND STILL IN EFFECT. LUYTEN RESPONDED IN 

JAN 29 PLENARY THAT THEY WERE. HE FUZZED OVER QUESTION OF LEGAL 
STATUS OF UK, DANISH, IRISH MOVES TOWARD C.X.T. IN 1973 AND ON 
JAN 1, 1974 BUT ARGUED THAT ACTIONS HAD PRECEDENTS, ALL KNEW IN 
ADVANCE THEY WOULD OCCUR, AND THEY DID NOT HARM TRADING 
PARTNERS. 

2. SUBSEQUENTLY, IN JAN 29 DEBATE, LUYTEN STATED THAT 

EC RECOGNIZED U.S. COULD MAKE WITHDRAWALS IF 24:6 NEGOTIATIONS 
FAILED BUT STATED EC WOULD HAVE RIGHT DO LIKEWISE. OUTSIDE OF 
MEETING HE SAID THAT EC WITHDRAWALS HE HAD IN MIND WERE 
WITHDRAWALS OF CONCESSIONS OFFERED BY EC AND WOULD NOT HAVE 
TO BE AUTHORIZED BY CP'S. (EC CONSIDERS ITS PRESENT OFFER TO BE 
REINSTATEMENT OF SCHEDULE OF SIX FOR THE NINE, PLUS CHANGES IN 
CXT OFFERED IN DECEMBER). IN SUBSEQUENT PRIVATE MEETING, WE 
EXPRESSED SURPRISE AND DISPLEASURE THAT EC HAD RAISED POSSIBILITY 
OF COUNTER- WITHDRAWALS, AND SHOWED HIM PARA 4 OF REFTEL "B" REPORT- 
ING SOAMES PERSONAL ASSURANCES RE COMMISSION INTENTIONS. LUYTEN WAS 
CAREFUL NOT TO EXPRESS AGREEMENT OF DISAGREEMENT WITH OUR 
UNDERSTANDING OF SOAMES ASSURANCE. INSTEAD, HE ARGUED HE WAS ONLY 
RESPONDING TO NUMEROUS RECENT U.S. REFERENCES TO 
POSSIBILITY OF OUR MAKING WITHDRAWALS. 

3. IN JAN 30 MEETING, LUYTEN RESERVED EC POSITION ON SENTENCE 
IN JAN 29 U.S. STATEMENT READING, "ALSO, AS YOU KNOW, UNDER 
ARTICLE XXVIII WE HAVE ONLY SIX MONTHS IN WHICH OUR OPTIONS REMAIN 
CLEARLY OPEN." AT SAME MEETING, U.S. POINTED OUT THAT EARLIER NON- 
OBJECTIOS TO BREACHES OF GATT PROVISIONS DO NOT RENDER 

THOSE PROVISIONS INOPERATIVE. CONDITIONS HAVE CHANGED SINCE 
THE 1960'S,WHEN NON-OBJECTIONS TO PROCEDURES HEN FOLLOWED BY 
MEMBER STATES MAY WELL HAVE HAD REASONSNOT APPLICABLE IN 
CURRENT CASE. THE FACT THAT POSSIBLE BREACHES OF BINDINGS BY 
THE THREE ACCEDING COUNTRIES HAD NOT LED TOCOMPLAINT SHOULD BE 
CONSIDERED IN LIGHT OF (A) THE UNDERSTANDING THAT EC AND 
NEGOTIATING PARTNERS WOULD TRY TO FINISH XXIV:6 BY JULY 1973 - 
BEFORE MAJOR MOVE TO CXT ONJAN 1 - AND (B) KNOWLEDGE THAT 
IN LATTER HALF OF 1973 EC WAS CONSIDERING IMPROVEMENTS TO BE 
MADE IN EC OFFER. U.S. WENT ON TO STATE THAT IT SHOULD NOW BE 
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CLEAR TO ALL THAT U.S. DOES NOT CONSIDER OFFER SATISFACTORY AND THAT 
EXPREMELY SERIOUS SITUATION CAN DEVELOP UNLESS NEGOTIATIONS PURSUED 
PROMPTLY. WE SHOULD BRING NEGOTIATIONS TO A CONCLUSION BY JULY 1 
OF THIS YEAR, AND UNCERTAIN STATUS OF SCHEDULES OF EC, UK, DENMARK 
AND IRELAND MAKES THIS ALL THE MORE IMPERATIVES ASSIN 
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